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INVESTMENT OVERVIEW

The Warakirri Concentrated Australian Equities Fund (the “Fund” or “WCAEF”) provides investors with access to one of 

Australia’s leading active Australian equities managers. Northape’s high calibre Portfolio Management team seek to invest in 

sustainable, high quality companies with attractive valuations listed on the Australian Securities Exchange (ASX). The WCAEF 

aims to outperform the broader market over the medium to long term. The fund typically holds 15-30 companies.  

MARKET CAPITALISATION EXPOSURE 

PERFORMANCE SUMMARY – NET OF FEES

FUND SNAPSHOT 

    Performance Period 1 month 3 months FYTD 1 Year
3 Years  

(p.a)
5 Years  

(p.a)
10 Years  

(p.a)
Since Inception  

(p.a)*

    Net of Fees

    Fund +2.2% +15.4%  -11.1%  -11.1% +2.9% +4.9% +7.8% +9.4%

    Benchmark^ +2.4% +16.8%  -7.6%  -7.6% +5.2% +6.0% +7.7% +8.3%

    Relative Return (Before-Tax)  -0.2%  -1.4%  -3.5%  -3.5%  -2.3%  -1.1% +0.1% +1.1%
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^ Benchmark is the S&P/ASX300 Accumulation Index. 
* Fund inception date was 25 April 1996. Returns are before-tax, franking credits are not included.                                                                                                                                                                                                                 

    Key Information

    Investment Type Long only, Australian Equities

    Investment Style Active 

    Benchmark S&P/ASX300 Accumulation Index net 
of fees

    Investment Objective Outperform benchmark net of fees 
over the long-term

    Trust Size $45,916,808

    Distributions Income Quarterly, Capital Annually 

    Underlying Investment Manager Northcape Capital  - Effective 30 
April 2020

    Stocks Held 26
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PERFORMANCE – RISING & FALLING MARKETS

INDUSTRY EXPOSURE
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TOP 10 HOLDINGS PORTFOLIO ATTRIBUTION 

Top five contributors to relative performance 

Top five detractors to relative performance 

Security Fund

TCL Transurban Group 11.8%

BHP BHP Billiton Ltd 10.7%

CSL CSL Limited 9.8%

MQG Macquarie Group Ltd 8.7%

CBA Commonwealth Bank 8.5%

QAN Qantas Airways 5.8%

ASX Australian Stock Ex 5.1%

JHX James Hardie Indust 4.9%

MPL Medibank Private Ltd 4.1%

SYD Sydney Airport 3.6%

 Total 73.0%

Security 
Name

Sector Return
Average Active 

Weight 
Contribution

James Hardie Materials 48.8% 3.2% +0.9%

Evolution Mining Materials 48.4% 0.7% +0.7%

Macquarie Group Financials ex Property 40.7% 4.1% +0.7%

Seek Ltd Industrials 47.6% 1.9% +0.5%

Commonwealth 
Bank

Financials 12.3% -0.7% +0.4%

Security 
Name

Sector Return
Average Active 

Weight 
Contribution

Sydney Airport Industrials 1.5% 2.3% -0.6%

Afterpay Touch Group                 
Not Held Information Technology 224.4% -0.5% -0.6%

Wesfarmers               
Not Held Consumer Discretionary 30.8% -2.9% -0.4%

Metcash Consumer Staples -21.0% 0.1% -0.3%

Newcrest Mining           
Not Held Materials 36.8% -1.5% -0.3%

    Market Total Months
Outperformed  

Months
Underperformed 

Months

    Rising 187 92 95

    Falling 104 81 23

    Total 291 173 118
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FY20 resulted in the first negative financial year return since 
June 2012.  Despite this negative FY20 return, the Index has 
returned 6.0%p.a., 7.5%p.a. and 7.7%p.a. for the past five, 
seven and 10 years respectfully.  During this volatile year, 
investors have experienced a strong bull market with record 
levels reached in February, to the fastest bear market in history 
in March, and back to a  bull market to conclude the year!  To 
put this into perspective, the Index one-year return to January 
2020 was +25.0%.  From the 20 February high to 23 March 
the Index fell a staggering -36.2%.  Since the low, the Index 
to 30 June has increased +30.6%.  There have been a number 
of likely contributing factors to the strong recovery including 
global fiscal and monetary stimulus, hopes of a COVID-19 
vaccine and the anticipation that there will be a V-shape 
recovery.  This optimism is despite record new COVID-19 daily 
cases from the US and a surge in new community transmission 
in Melbourne suburbs. 

No doubt the black swan event of COVID-19 has been a 
testing time both personally and financially for all of us.  
This has come quickly after the bushfire devastation that 
large parts of the country experienced during our summer 
months.  Many Australian’s are now facing their first recession, 
since the recession of 1991.  In an attempt to dampen the 
negative effects this has had on the economy, the Australian 
government (and many overseas governments) is providing 
fiscal stimulus to support the economic fallout of COVID-19.  
On the back of this stimulus the June Reserve Bank of Australia 
(RBA) minutes noted there are early signs of economic 
recovery.                                                                    

Chart 1: S&P/ASX300 Accumulation Index Monthly and Cumulative Returns
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FINANCIAL YEAR MARKET REVIEW                                                                                                                                    

On a before-tax basis the S&P/ASX 300 Accumulation Index 
(Index) returned +16.8% during the June quarter, resulting in 
a -7.6% return for the 2019/20 financial year (FY20).  It was 
another case of time in the market, not timing the market as 
the June quarter return was the strongest since September 
2009 which assisted in reclaiming some of the sharp declines 
from March quarter. Chart 1 below displays the monthly and 
cumulative performance of the Index during FY20.                                                                                                  

The S&P/ASX 100 Index (-7.8%) underperformed the S&P/
ASX Small Ordinaries Index (-5.7%) for FY20.  The worst 
performing sectors were Energy (-29.4%), Real Estate (-22.8%) 
and Financials (-21.2%).  The Financials sector detracted the 
most (-7.0%) from the Index return during the year.  

This sector had a starting weight of over 31% and finished the 
year at just under 27%.  Much of the decline was driven by 
the ‘Top 4’ banks with all four  underperforming the market.  
Westpac was the worst performing of the ‘Top 4’, down 
33.9% and Commonwealth the best, down 10.9%.  The 
banks share prices were impacted by the uncertainty created 
by COVID-19 on potential bad debts, squeezed margins from 
low interest rates and the ability to maintain dividends.  CSL 
(+34.9%) contributed significantly to the Health Care sector 
delivering the best performance of +27.3%, followed by 
Information Technology (+19.7%) and Consumer Staples 
(+12.0%).                      
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FINANCIAL YEAR MARKET REVIEW 
(Continued)                                                                                                                                    

The monetary response has also been significant.  The RBA has 
reduced the official cash rate to 0.25%.  The official cash rate 
started the year at 1.25% and the RBA decreased this rate by 
0.25% four times over the year in July, October and twice in 
March.  The consistent commentary from the RBA is that rates 
will be lower for longer.  Market commentary suggests the 
low rates for term deposits may be causing some investors to 
move into equities to obtain a higher yield from fully franked 
dividends.  Although some companies have cut or cancelled 
their dividends in the short term, the estimated forward 
12-month yield for the Index is 3.4%.  This estimated yield is 
lower than the longer-term average yield but higher than cash 
given the risk associated with equities. 

The Australian dollar hit an 18-year low in late March of just 
above US$0.57 before a strong recovery (+20%), almost back 
to where the currency started the financial year.  The strong 
rebound can be partially attributed to the fiscal stimulus 
from China which has a strong focus on infrastructure.  This 
benefits the bulk commodity price for Australia’s key export, 
iron ore.  The price of iron ore has been resilient over the 
year with the price closing just above US$100/mt for FY20 as 
Brazil’s supply continues to be impacted by COVID-19.  The 
other driver of the strong appreciating Australian dollar is the 
US dollar depreciation since late March against a basket of 
US major trading partners.  Market commentary suggests the 
US, European and Japanese central banks may continue to 
provide unorthodox monetary stimulus which may drive their 
currencies lower.  

 

                                                                                                                                                      
                                                                                                                                                      
                                                                                                                                                      

Disclaimer

T:  1300 927 254
E:  contact@warakirri.com.au
W:  www.warakirri.com.au 

FURTHER INFORMATION

This information has been prepared by Warakirri Asset Management Ltd (ABN 33 057 529 370) (AFSL 246782) to provide general product information only and does not
constitute financial advice as it does not take into account an individual’s personal circumstances and is not an offer or solicitation to enter into an agreement. Investors
should not rely on the information in this document without first referring to the Fund’s Product Disclosure Statement (PDS) and Additional Information Booklet and seeking
independent advice from their financial adviser. A PDS for the Fund is available at www.warakirri.com.au or by calling 1300 927 254. The PDS should be considered before
making an investment decision. Investments entail risks, the value of investments can go down as well as up and investors should be aware they might not get back the full
value invested. Portfolio holdings are subject to change.


