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MARKET CAPITALISATION EXPOSURE 

INVESTMENT OVERVIEW

The Warakirri Concentrated Australian Equities Fund (the “Fund” or “WCAEF”) provides investors with access to one of Australia’s 

leading active Australian equities managers. Northape’s high calibre Portfolio Management team seek to invest in sustain-

able, high quality companies with attractive valuations listed on the Australian Securities Exchange (ASX). The Fund aims to                   

outperform the broader market over the medium to long term. The Fund typically holds 15-30 companies.  

PERFORMANCE SUMMARY – NET OF FEES

FUND SNAPSHOT 
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    Key Information

    Investment Type Long only, Australian Equities

    Investment Style Active 

    Benchmark S&P/ASX300 Accumulation Index 
net of fees

    Investment Objective Outperform benchmark net of fees 
over the long-term

    Fund Size $45,916,326

    Distributions Quarterly

    Underlying Investment Manager Northcape Capital  

    Stocks Held 25

Northcape Capital became the underlying investment manager effective 30 April 2020.                                                                                                                                                                                                                        
^ Benchmark is the S&P/ASX300 Accumulation Index. 
* Fund inception date was 25 April 1996. Returns are before-tax, franking credits are not included.                                                                                                                                                                                                                 

    Performance Period 1 Year 3 Years  
(p.a)

5 Years  
(p.a)

10 Years  
(p.a)

Since Inception  
(p.a)*

    Before-Tax 1 month 3 months 5 months

    Fund  -1.8% +0.9% +7.0%  -12.3% +2.4% +6.1% +7.0% +9.4%

    Benchmark^  -3.6% -0.1% +7.1%  -10.0% +4.9% +7.4% +6.9% +8.2%

    Relative Return (Before-Tax) +1.8% +1.0% -0.1%  -2.3%  -2.5%  -1.3% +0.1% +1.2%
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PERFORMANCE – RISING & FALLING MARKETS

INDUSTRY EXPOSURE
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TOP 10 HOLDINGS PORTFOLIO ATTRIBUTION 

Top five contributors to relative performance 

Top five detractors to relative performance 

Security Fund

TCL Transurban Group 10.9%

BHP BHP Billiton Ltd 10.3%

CSL CSL Limited 10.1%

MQG Macquarie Group Ltd 8.4%

CBA Commonwealth Bank 7.4%

JHX James Hardie Indust 5.8%

WOW Woolworths Group Ltd 5.5%

QAN Qantas Airways 5.3%

ASX Australian Stock Ex 4.1%

SYD Sydney Airport 3.8%

 Total 71.6%

    Market Total Months Outperformed  
Months

Underperformed 
Months

    Rising 189 93 96

    Falling 105 82 23

    Total 294 175 119

Security 
Name Sector Return Average Active 

Weight Contribution

HUB24 Limited Financials ex Property +99.3% 1.7% +1.1%

James Hardie Materials +20.4% 5.3% +0.9%

Reliance Worldwide Industrials +30.8% 1.3% +0.3%

Qantas Airways Industrials +7.2% 5.2% +0.2%

Woodside Petroleum  
Not Held Energy -17.3% 0.0% +0.2%

Security 
Name Sector Return Average Active 

Weight Contribution

Medibank Private Financials ex Property -14.1% 3.8% -0.5%

Insurance Australia 
Group Financials ex Property -24.2% 2.3% -0.4%

Fortescue Metals Group 
Not Held Materials +24.4% 0.0% -0.3%

Beach Energy Energy -12.6% 2.7% -0.3%

Goodman Group Not 
Held Real Estate +20.8% 0.0% -0.3%
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As the quarter drew to a close, COVID case numbers had 
significantly improved and Australia’s second wave looks to have 
run its course.  In response, we have seen restrictions easing, 
fiscal support persisting and a material savings rate buffer in 
place which is providing some support to the consumer.  With 
State borders beginning to slowly reopen this should provide a 
backdrop for an improvement in economic activity in the near to 
medium term.  

The monetary policy response to the pandemic has been 
significant with the RBA cash rate sitting at an all-time low of 
0.25%.  Consistent commentary from the RBA suggests rates will 
be lower for longer, though ruling out negative interest rates 
for the moment.  The RBA minutes in September noted the first 
half of 2020 had seen the largest contraction in global economic 
activity in many decades.  The extent of the declines in GDP 
varied significantly across economies, depending on the severity 
of the pandemic and the intensity of the containment measures.  
Some countries had experienced contractions of around 20 per 
cent in the first half of the year, although the decline in output in 
Australia was expected to have been less severe. 

In the RBA’s discussion of the housing market, members noted 
that prices for established dwellings in Melbourne and, to a 
lesser extent, Sydney had declined in recent months, but price 
movements had been mixed elsewhere.  The cumulative decline 
in established national housing prices in 2020 had been less than 
experienced two years earlier.                                                

Chart 1:  S&P/ASX300 Accumulation Index Monthly and Cumulative Returns
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SEPTEMBER QUARTER MARKET REVIEW                                                                                                                                    

On a before-tax basis the S&P/ASX 300 Accumulation Index 
(Index) delivered a flat return (-0.1%) over the September 
quarter.  Strong gains continued during July and August, as 
the recovery from the COVID-19 driven falls seen in February 
and March persisted resulting in five straight months of gains.  
September however recorded its first decline in six months, 
resulting in a slightly negative index return for the quarter.                                                                                        

The best performing sectors were Information Technology 
(+13.0%), Consumer Discretionary (+10.1%) and Real Estate 
(+6.0%). The worst performing sectors were Energy (-13.5%), 
Utilities (-8.2%) and Financials (-5.8%). 

The news flow over the quarter was dominated by the increasing 
second wave of COVID cases in Victoria and the subsequent 
harsh lockdowns.  Mid quarter, the August reporting season 
provided some insight into the unusual conditions prevailing 
in the economy and the impact on the operating conditions 
for companies.  One of the key highlights was the strong sales 
growth reported by retailers, in particular the discretionary 
retailers JB HiFi, Bunnings and Officeworks.  On the other side of 
this shift, Sydney Airport passenger numbers were down by 97% 
in the last three months of the year and Qantas has grounded 
the majority of its fleet.  The banks reported that 90-95% of 
home loan customers are still making repayments and they 
expect the majority of the rest to recommence payments when 
their deferral period ends.  While bank balance sheets now look 
robust to most scenarios, they are still finding it near impossible 
to grow revenue in this environment.                 
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SEPTEMBER QUARTER MARKET REVIEW (Continued)                                                                                                                                    

Meanwhile, rental markets had remained weak.  Rental vacancy 
rates had risen recently, and members noted that downward 
pressure on rents was unlikely to dissipate in the near term in 
either Sydney or Melbourne.

The all-time low cash rate is reflected in the lower rates investors 
are able to attain via cash and term deposit investments.  As a 
result of the lower rates on offer, investors are trending towards 
a move up the risk spectrum, increasing allocations to more 
growth oriented asset classes with the objective of achieving 
a higher yield and expected return, in exchange for higher risk 
and volatility.  Even though we have seen some companies 
reduce, cut or cancel their dividends in the short term due 
to the uncertainty caused by the pandemic, the estimated 
forward 12-month yield for the Australian market is still ~3.4% 
and  ~4.2% with the inclusion of franking credits.  Although the 
estimated yield is lower than the longer-term average yield, it 
is  still meaningfully higher than cash.  Global yields are lower 
than Australian yields with an estimated 12 month yield sitting 
at ~2.0%.

The Australian Dollar continued to nudge higher over the 
quarter, rising from slightly below 69 cents AUD/USD to as high 
as 74 cents AUD/USD before falling back to end the quarter at 
around 71 cents AUD/USD.

 

                                                                                                                                                      
                                                                                                                                                      
                                                                                                                                                      

Disclaimer

T:  1300 927 254
E:  contact@warakirri.com.au
W:  www.warakirri.com.au 

FURTHER INFORMATION

This information has been prepared by Warakirri Asset Management Ltd (ABN 33 057 529 370) (AFSL 246782) to provide general product information only and does not
constitute financial advice as it does not take into account an individual’s personal circumstances and is not an offer or solicitation to enter into an agreement. Investors
should not rely on the information in this document without first referring to the Fund’s Product Disclosure Statement (PDS) and Additional Information Booklet and seekin
independent advice from their financial adviser. A PDS for the Fund is available at www.warakirri.com.au or by calling 1300 927 254. The PDS should be considered before
making an investment decision. Investments entail risks, the value of investments can go down as well as up and investors should be aware they might not get back the full 
value invested. Portfolio holdings are subject to change.


