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INDUSTRY EXPOSURE

INVESTMENT OVERVIEW

The Warakirri Global Emerging Markets Fund (“WGEMF” or the “Fund”) offers investors access to a high conviction portfo-

lio of 20-40 high quality global emerging market stocks diversified by geography, industry and size of market capitalisation. 

Warakirri has appointed the high calibre global emerging market equities team at Northcape Capital as the underlying man-

ager of WGEMF.

PERFORMANCE SUMMARY – NET OF FEES

FUND SNAPSHOT 

^ MSCI Emerging Markets Total Return Index in Australian Dollars
* Fund inception date was 22 July 2020.
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    Key Information

    Investment Type Long only, Global Emerging Markets Equities

    Investment Style Active 

    Benchmark MSCI Emerging Markets Total Return Index 
in AUD

    Investment Objective Outperform benchmark over the long-term

    Fund Size $3,552,068

    Currency Unhedged

    Distributions Semi-Annually

    Stocks Held 30

    Performance Period 1 month 3 months Since Inception*

    Net of Fees

    Fund +3.2% +2.4% +2.4%

    Benchmark +1.5% +0.4% +0.4%

    Relative Return +1.7% +2.0% +2.0%

T:  1300 927 254
E:  contact@warakirri.com.au
W:  www.warakirri.com.au 

FURTHER INFORMATION
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GEOGRAPHIC EXPOSURE

TOP 10 HOLDINGS
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Cash Other China/HK South Korea Mexico

Malaysia Taiwan Brazil India Thailand

Security Fund Country Sector

Ishares Msci India Etf 12.4% India Eft

 Top Glove Corp           8.2% Malaysia Health Care

 Techtronic Industries Co 8.0% Hong Kong Industrials

Taiwan Semiconductor Manufacturing Company 7.7% Taiwan Information Technology

 Samsung Electronics Co   6.6% South Korea Information Technology

 Hartalega Holdings       5.6% Malaysia Health Care

 Lg Household & Health    4.6% South Korea Consumer Staples

 Sk Hynix                 3.8% South Korea Information Technology

Dksh Holding Ag 3.7% Switzerland Industrials

 Unilever Plc (Gb)        3.4% United Kingdom Consumer Staples

 Total 64.0%

Portfolio holdings are subject to change.
*This is a new fund with an inception date 22 July 2020. Alternative exposure for the Fund until trading account in India is activated. 

PORTFOLIO ATTRIBUTION 

Top five contributors to relative performance 

Top five detractors to relative performance 

Security 
Name Sector Return Average Weight Contribution

Alibaba Group                    
Not Held

Consumer Discre-
tionary +16.4% 0.0% -1.2%

Hartalega Holdings Health Care -5.9% 6.1% -0.5%

Meituan Dianping Consumer Discre-
tionary +25.4% 0.0% -0.4%

PT Telekomunikasi 
Indonesia (Persero) 

Tbk.

Communication 
Services -18.1% 1.8% -0.3%

America Movil SAB 
de CV

Communication 
Services -9.0% 2.9% -0.3%

Security 
Name Sector Return Average  

Weight Contribution

Techtronic Industries Industrials +21.4% 7.1% +1.4%

Taiwan Semiconductor 
Manufacturing Co Information Technology +18.4% 8.2% +0.6%

iShares MSCI India ETF ETF +4.9% 11.5% +0.6%

Top Glove Corporation Health Care +2.1% 8.6% +0.4%

Unilever PLC Consumer Staples +12.2% 3.4% +0.4%
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In the wake of the global COVID-19 economic slump, the breadth 
of central bank easing across global capital markets is totally 
unprecedented with a net 174 policy rate cuts over the past 8 
months alone, since COVID-19 became a pandemic in February.

In advanced countries, widespread policy rate cuts have been 
matched by equally aggressive bouts of money printing 
(referred to as quantitative easing ‘QE’) and new fiscal policies 
(including direct loans to companies, and substantially increased 
unemployment benefits).  

The aggressive policy response to COVID-19, especially QE, 
continues to be led by the US, Europe, Japan and many other 
developed markets. 

Away from rate cuts, EM policy initiatives in terms of GDP 
continue to be comparatively restrained.  The portfolio 
management team reiterate that EM central banks are acutely 
aware of potential currency vulnerabilities if they attempt 
aggressive QE – without “reserve” currencies.  Additionally, many 
EM governments have a general commitment to conservative 
fiscal policy (some dictated by legislation), typically a result of 
past experiences during episodes of economic/fiscal crises.  In 
sum, this has led to a much milder monetary and fiscal response 
from EM to the economic shock of COVID-19 relative to DM - see 
Exhibit 1 over the page.                          

Chart 1: MSCI Emerging Markets Total Return Net Index (Unhedged in AUD) Monthly and Cumulative Return 

SEPTEMBER QUARTER MARKET REVIEW                                                                                                                                    

On a before-tax basis the MSCI Emerging Markets Total Return 
Net (Index) returned +5.2% during the quarter.  Strong gains 
continued during July as the bounce in markets from the 
COVID-19 lows in March continued.  August experienced a slight 
detraction before rising again in September to end the quarter 
well in positive return territory.

During the September quarter, markets were impacted by 
the following themes (mostly centered on the US, Europe and 
China):

• Sharply rising new COVID cases in Europe and persistent 
high rates in US, which has heralded secondary lockdowns 
in many European and in some US cities – thus dampening 
prospects of the recent economic recovery being sustained;

• Concerns over the outcome of the US Presidential election.  
President Trump indicating that he may not accept the poll 
result – raising risks of widespread social unrest, economic 
disruption post the 3 November poll;

• Ongoing delays in a new bi-partisan stimulus package in 
the US; 

• President Trump announced on 8 September he intends to 
curb the US economic relationship with China - threatening 
to punish any American companies that create jobs 
overseas, and to forbid those that do business in China from 
winning federal contracts; & 

China’s H and A shares stock market indices fell -5% and -6% 
respectively over the past month.       
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SEPTEMBER QUARTER MARKET REVIEW                                                  
(Continued)                                                                                                                                 

 

                                                                                                                                                      
                                                                                                                                                      
                                                                                                                                                      
                                                                                                                                                      
                                                                                                                                                      
                                                                                                                                                     
US Election Implications

In the short-term there is a chance the result on 3 November of 
the US Election will be contested by the Trump administration, 
and this could create volatility over the final quarter of 2020, 
depending on the level of civil unrest/rioting/economic 
disruption. 

Ultimately, the outcome of the US Presidential election will be 
known by 20 January 2021, and it will have some bearing on EM 
by way of adjustments to US fiscal, trade and foreign policies.  
If Trump retains the presidency and GOP control of the senate 
(either via the election or the Supreme Court) it will be “amplified 
America first” – i.e. even tighter policy restrictions on global trade 
but with more constrained “tea party” fiscal policy to reduce debt 
overhang of COVID stimulus.

This inward policy (especially second term fiscal consolidation) 
would place pressure on the US economy in the wake of COVID 
collapse and force the Federal Reserve to keep rates lower for 
longer, even move into the negative.  This may imply further USD 
weakness (in line with the trend over the past 12 months).

However, at the time of writing current polls give a reasonable 
lead to Biden nationally, and more crucially, in many key 
battleground states.  Indeed, Biden’s lead is much larger than 
Hillary Clinton’s at the same date in 2016.  Analysis indicates 
that Biden can still win even if a swing against the Democrats is 
repeated at the same order of magnitude as Trump’s incredible 
come from behind victory of 2016. 

In our view, with certain executive powers of the President on 
foreign policy a Democratic White House could be perceived as 
being a net positive for the EM equity asset class given:

• US would reembrace multi-lateral protocols, which have 
been largely shunned by President Trump in favour of one-
on-one transactional deals. 

• With the US re-embracing multilateralism and trade, 
NATO, WHO, Paris Agreement – it would create a global 
peace dividend, which enhances global trade by generally 
reducing ad hoc policy risks of disruptive tariffs, quotas, 
trade sanctions – overall a more cooperative paradigm for 
most countries to trade in.

• This would potentially increase capital flows into EM debt 
and equity markets (ex-China and Russia) and would be a 
negative for the USD (than under Trump).

• A Democrat government will retain the hawkish stance 
and policies on China, however it will be much less vocal, 
as such the public perception of the China-US relationship 
could be better (although the policies on China will remain 
negative). 

• Russia – may not fare so well with a Democrat 
administration potentially launching policies to punish 
Putin and many Russian companies tightly aligned with the 
regime.

• Should the Democrats gain control of the Senate as well as 
the presidency (a less likely outcome than the presidency 
alone) – then US domestic policy would change by some 
margin:

• Bigger pivot towards renewable energy;

• Increased taxes (corporate rate expected to increase 
back to 28% from 21% and increased taxes on top 
earners); &

• Higher deficits (by increased direct payments/tax 
relief to low-mid income families).  Whilst this may 
raise long-term inflation risks, clearly over the short-
term would boost US growth.  When combined with 
more cohesive trade policies would also increase 
global activity and be a further positive for capital 
flows into EM capital markets (further accentuating 
USD weakness).

                                                                                                                                                      
                                                                                                                                                      
                                    

Exhibit 1. G20 Fiscal Response To COVID-19 (% of GDP) 
(Source: BCA, IMF)

This information has been prepared by Warakirri Asset Management Ltd (ABN 33 057 529 370) (AFSL 246782) to provide general product information only and does not
constitute financial advice as it does not take into account an individual’s personal circumstances and is not an offer or solicitation to enter into an agreement. Investors
should not rely on the information in this document without first referring to the Fund’s Product Disclosure Statement (PDS) and Additional Information Booklet and seekin
independent advice from their financial adviser. A PDS for the Fund is available at www.warakirri.com.au or by calling 1300 927 254. The PDS should be considered before
making an investment decision. Investments entail risks, the value of investments can go down as well as up and investors should be aware they might not get back the full 
value invested. Portfolio holdings are subject to change.

Disclaimer


