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PERFORMANCE SUMMARY – NET OF FEES

INDUSTRY EXPOSURE MARKET CAPITALISATION

Northcape Capital was appointed the underlying investment manager effective 30 April 2020.  ^ Benchmark is the S&P/ASX300 Accumulation Index.   
* Fund inception date was 25 April 1996. Past performance is not a reliable indicator of future performance. 

Security Fund Index Variance Is Port Holding Y
BHP BHP Group Ltd 14.4% 11.0% 3.4% Is Valid Security Y
CBA Commonwealth Bank of Australia 10.4% 10.6% -0.2%

MQG Macquarie Group Ltd 8.2% 3.2% 5.0% Row Labels Sum of Port. Ending Weight Sum of Bench. Ending Weight Sum of Variation in Ending Weight
TCL Transurban Group Ltd 6.3% 1.7% 4.6% BHP 15.49 11.57 3.92
QAN Qantas Airways Ltd 4.9% 0.5% 4.4% CBA 9.99 10.1 -0.11
BXB Brambles Ltd 4.4% 0.9% 3.5% MQG 8.37 3.09 5.28
ASX ASX Ltd 4.3% 0.4% 3.9% TCL 6.8 1.71 5.09
TLC Lottery Corp 3.6% 0.5% 3.1% QAN 4.82 0.52 4.3
FPH Fisher & Paykel Healthcare 3.5% 0.2% 3.3% ASX 3.95 0.33 3.62
ALQ ALS Ltd 3.5% 0.4% 3.1% ALQ 3.93 0.44 3.49

 Total 63.5% 29.4% 34.1% FPH 3.85 0.22 3.63

Fund Facts

Investment Objective Outperform benchmark over the 
long-term

Investment Time Horizon           5 Years +

Portfolio Managers Kevin Soo, Craig McCourtie, 
Richard Maynier & Paul Parsons

Risk Level High

Distribution Frequency                 Quarterly

Minimum Investment $25,000

APIR Code WRA3342AU

ARSN Code 642 392 041

Fund Size     $75,151,532

Platform Availability
Netwealth IDPS, Super HUB24 
IDPS, AMP North, BT Panorama, 
Praemium & Macquarie Wrap

Research Ratings
Zenith: Recommended                           
LONSEC: Recommended
GENIUM: Highly Recommended

FUND FACTS TOP 10 HOLDINGS

    Performance Period 1 month 3 months FYTD 1 Year 3 Years  
(p.a)

5 Years  
(p.a)

10 Years  
(p.a)

Since Inception
(p.a)*

    Before-Tax

    Fund +2.09% +5.41% +2.09%  -2.12% +6.17% +6.00% +7.03% +9.39%

    Benchmark^ +2.13% +4.02% +2.13% +5.84% +10.28% +7.80% +8.96% +8.84%

    Relative Return  -0.04% +1.39%  -0.04%  -7.96%  -4.11%  -1.80%  -1.93% +0.55%
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MARKET REVIEW 

The Australian market (ASX300) began the new financial year 
with a 2.1% gain in July, taking the ASX300 to within 2% of its 
record high set in March. The month featured a sharp rebound 
in the oil price and a partial reversal of the “AI trade”. The leading 
sectors were Energy (+12.2%) and Financials (+5.8%), while 
Technology (-2.8%) was the main laggard.

The oil price has surprised most pundits this year by reacting 
only modestly to a supply disruption of historic proportions. 
After briefly spiking to around US$120 per barrel in April, Brent 
had fallen back to US$71 by the start of July, close to where it 
traded before the Iran conflict began. This suggests that the oil 
market is oversupplied on an underlying basis. When Middle 
Eastern supply eventually normalises, prices could therefore 
fall further, even as depleted strategic reserves are rebuilt. Until 
then, oil prices are likely to remain volatile as they respond to 
day-to-day developments in the conflict. Hostilities resumed in 
July and Brent rose almost 24%, its strongest monthly gain since 
March, driving gains across Australian energy producers.

The AI trade refers to companies directly exposed to AI spending, 
the vast majority of which currently relates to investment in 
data centres and computer chips. Australia has limited direct 
exposure to this theme, but it has become such an important 
driver of global markets that its shockwaves are still felt here. 
When semiconductor stocks are flying in the US and Korea, 
speculative Australian resource companies tend to participate, 
while more defensive sectors often lag.

This pattern partly reversed in July as the previously high-flying 
Korean market fell 22%, led by Samsung Electronics and SK 
Hynix. Sure enough, speculative resource stocks in Australia 
weakened, including PLS (-17%) and Lynas Rare Earths (-22%), 
while Healthcare rallied, led by CSL (+7%). The investment team 
believes this momentum shift may also help explain the ~8% 
rally in the major banks during July, despite the fundamental 
news relating to the sector continuing to deteriorate. 

PORTFOLIO PERFORMANCE

The Warakirri Concentrated Australian Equities Fund returned 
+2.1% for the month performing in line with the benchmark. 
The main detractors came from our overweight exposure 
to Qantas (QAN, -6.3%) and nil position in Woodside Energy 
Group (WDS, +16.8%). While positive contributions came from 
a nil positions in Goodman Group (GMG, -4.4%) and Lynas Rare 
Earths Ltd (LYC, -22.0%). 

KEY CONTRIBUTORS & DETRACTORS MAY 2026

Our largest held contributor in July was Fisher & Paykel 
Healthcare (FPH), which made a strong contribution to portfolio 
performance as investor confidence in the company’s earnings 
outlook continued to strengthen. Recent trading data pointed to 
a strong start to FY27, with 1Q NZ respiratory export volumes up 
34% year-on-year, supporting expectations for ongoing revenue 
growth. In contrast to several healthcare peers facing earnings 
downgrades or competitive pressures, Fisher & Paykel continues 
to benefit from structural growth in hospital respiratory care 
and anaesthesia, reinforcing its reputation as one of the highest 
quality growth businesses in the Healthcare sector.

Goodman Group (GMG) and Lynas Rare Earths (LYC), neither of 
which are held in the portfolio, also contributed positively to 
relative performance during the month. Both stocks declined 
as investor sentiment towards AI-related infrastructure and 
technology beneficiaries softened, prompting a reversal in some 
of the market’s earlier enthusiasm for AI-linked exposures. 

Our largest detractor in July was Qantas (QAN), which 
underperformed during the month as oil prices rebounded 
following an escalation in geopolitical tensions. Whilst this does 
have the potential to negatively impact near term earnings for 
Qantas, it has immaterial implications for long term valuation. 
Qantas’ strengthened competitive position is not yet fully 
appreciated by the market, and we continue to see significant 
upside at the prevailing share price.

Top 5 Contributors to 
Relative Performance Sector Return Average  

Weight Contribution

Goodman Group
(Not Held) Real Estate -4.4% 0.0% +0.2%

Lynas Rare Earths Ltd
(Not Held) Materials -22.0% 0.0% +0.1%

Fisher & Paykel Healthcare Health Care +6.1% 3.5% +0.1%

Wesfarmers Ltd
(Not Held) 

Consumer 
Discretionary -1.2% 0.0% +0.1%

PLS Group Ltd
(Not Held) Materials -17.3% 0.0% +0.1%

INSIGHTS FROM THE MANAGER 

Top 5 Detractors from 
Relative Performance Sector Return Average Weight Detraction

Qantas Airways Ltd Industrials -6.3% 5.2% -0.4%

Woodside Energy Group Ltd
(Not Held) Energy +16.8% 0.0% -0.3%

ALS Ltd Industrials -5.4% 3.7% -0.3%

Ventia Services Group Ltd Industrials -6.0% 3.0% -0.2%

Lottery Corp
Consumer 

Discretionary -3.0% 3.7% -0.2%
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Our second-largest detractor in July was our nil holding in 
Woodside (WDS). The stock rebounded strongly during the 
month, driven by renewed US-Iran geopolitical tensions and 
the resulting strength in oil and gas prices. Investor sentiment 
was further supported by a stronger-than-expected second-
quarter revenue result released late in the month, which helped 
fuel the rally. As the Fund held no exposure to Woodside, it did 
not participate in the share price appreciation, detracting from 
relative performance. 

ALS is one of the investment teams preferred exposure to the 
gold sector. As a global leader in lab-based minerals testing, its 
earnings are linked to exploration activity, sample volumes and 
pricing but without the exploration and cost risks associated 
with owning commodity projects. The stock thus broadly 
outperformed with the metals and mining sector over the year 
to 30 June 2026 but then gave some of this strength back along 
with the sector in July. Despite this, it slightly underperformed 
the sector despite a relatively positive AGM update late in the 
month whereby it modestly upgraded its FY27 organic revenue 
growth guidance to high single digit (from mid to high single-
digit) and reiterated its expectation for margin improvement 
consistent with FY26.

PORTFOLIO POSITIONING

During the month, the manager added to our position in 
Newmont due to its improving operational performance, 
strong free cash flow outlook and attractive risk-reward profile. 
The team also added to Sigma Healthcare after the proposed 
Boots UK transaction was abandoned, removing a key source 
of execution and capital allocation risk. Positions in IAG were 
reduced due to less compelling risk-reward balance following its 
strong share price performance. Finally, Northcape reduced our 
holding in CSL due to ongoing concerns around its competitive 
position and medium-term earnings outlook.

INSIGHTS FROM THE MANAGER (continued)

This information has been prepared by Warakirri Asset Management Ltd (ABN 33 057 529 370) (AFSL 246782) to provide general product information only and does not constitute 
financial advice as it does not take into account an individual’s objectives, personal situation or need and is not an offer or solicitation to enter into an agreement. Investors 
should not rely on the information in this document without first referring to the Fund’s Product Disclosure Statement (PDS) and Additional Information Booklet and seek 
independent advice from their financial adviser. A PDS for the Fund is available at www.warakirri.com.au or by calling 1300 927 254. The PDS should be considered before making 
an investment decision. Investments entail risks, the value of investments can go down as well as up and investors should be aware they might not get back the full value invested. 
Portfolio holdings are subject to change.

Disclaimer

For more information, please contact us on 1300 
927 254 or visit  www.warakirri.com.au 

PORTFOLIO POSITIONING

The recent wobbles in the AI trade reflect concerns about the 
ability of AI services to generate enough revenue to pay for 
the colossal cost of data centres and chips needed to provide 
them. Northcape remain cautious regarding the economics of AI 
investment at this stage. While models continue to improve and 
are becoming exceptionally capable at certain tasks, usage of AI 
by customers in the real world is not yet generating significant 
revenue or cost savings for the end users, as far as the team can 
tell. This needs to change fast if the trillions of dollars being spent 
on AI infrastructure is going to earn a return. In any event, some 
bumps in the road should be expected in the development and 
deployment of this technology.

To the extent that the AI trade influences the Australian market, 
the portfolio is positioned to benefit from any further reversal. 
Northcape maintains an overweight position in defensive 
businesses on the other side of the trade and have no exposure 
to data centres or speculative resource companies. At the same 
time, the portfolio retains meaningful exposure to the highest-
quality diversified miners, principally BHP and to a lesser extent 
Rio Tinto. These companies provide participation if AI-related 
infrastructure spending continues to support commodity prices, 
while their low-cost, long-life assets, strong balance sheets and 
capital discipline position them well to withstand any downturn in 
the commodity cycle. Northcape remains overweight healthcare 
and other defensive sectors, which the team expect to perform 
well across a range of economic scenarios.

The portfolio remain underweight the banks, which Northcape 
believe are vulnerable to elevated valuations and deteriorating 
fundamentals, even if they benefit from shifts in market 
momentum from time to time. In a market increasingly influenced 
by global themes and passive investment flows, the team believe 
a diversified portfolio of handpicked high-quality businesses 
offers the best prospect of delivering strong long-term returns 
for investors.
   


